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CONFIDENTIAL QUITO 3765 

E.O. 11652: GDS 
TAGS: PFOR EC 
SUBJECT: TRANSITION LOAN 

REF: A) STATE 125404 B) QUITO 3725 

ASIDE FROM EXPRESSING GREAT DISAPPOINTMENT IN DECISION NOT 
TO GO FORWARD WITH SUBJECT LOAN, I WOULD LIKE TO SUPPORT 
MR. ACKERMAN'S REQUEST FOR AUTHORIZATION TO TRAVEL TO 
WASHINGTON TO DISCUSS OTHER ASPECTS AID 
EFFORTS IN ECUADOR. MY INTENTION IS FOR HIM TO SEEK 
WAYS TO STRUCTURE EXISTING PROGRAMS SO AS TO DO LEAST 
DAMAGE TO ONGOING DEVELOPMENT EFFORTS AND TO MINIMIZE 
DAMAGE TO BROADER ASPECTS OF OUR BILATERAL RELATIONS. 

WE HAVE SEVERAL THINGS WE WANT TO ACCOMPLISH WITH ECUADOR. 
THE MOST IMPORTANT BEING A SUITABLE RESOLUTION OF OUR 
LONGSTANDING DIFFERENCES ON LOS AND FISHERIES. FURTHER PROGRESS 
WILL REQUIRE A FAVORABLE CLIMATE. WE STILL HAVE THE GSP, 

FMS AND OTHER CONDITIONS WORKING AGAINST US. I THEREFORE 
ASK THE DEPARTMENT AND AID7W TO LEND A SYMPATHETIC EAR 
TO THE USAID DIRECTOR'S SUGGESTIONS AND TO BE AS FORTH- 
COMING AS POSSIBLE. 

HEMENWAY 
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